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Our world has changed 

Source: Inframation Group, November 2019 

Energy transition becoming #1 investment theme in infrastructure, globally 
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Renewable energy: an infrastructure profile ? 
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Source: Schroders, November 2019 – FiT, CfD, RAB, mean Feed in Tariff, Contract for Difference, Regulated Asset Base 

From CfD to PPA  

Market price Long term contract 

Investment 

Investment life 

§  FiT, CfD, RAB: financial mechanisms protecting 
returns for a certain period of time 

§  Market risk hedged with options or Power 
Purchase Agreement 

Sovereign Risk vs Corporate Counterparty Risk 

Visibility on future cash flow generation? 



A growing place in the energy mix 
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Source: EEA, Renewable Energy in Europe, 2018 – RES means Renewable Energy Source 

Actual and approximated RES shares in the EU and its Member States  



The power of waste 
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Source: Suez, how energy recovery works, www.suezcornwall.co.uk, November 2019 

Energy from Waste, simplified 
industrial process 



What to do with oil, gas and coal ? 
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Source: BP Energy Outlook, 2019 

Primary energy consumption by fuel BP 
Energy outlook 2019 

Growth in carbon intensity and power consumption, 
2017-2040 

The strong growth of power demand in developing economies 
helps renewables penetrate, but also creates demand for coal 



Adapting infrastructure to new sources of power 
generation 
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Source: Tennet, November 2019 

Offshore wind connection - schematic 



Managing intermittency 
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Source: www.energy-charts.de  

Energy exchanges between European 
countries in 2018 



Gas in the energy mix 
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Source: Baringa,  

Intrinsic value of the CCGT Extrinsic value of the CCGT 

Volatile outturn power prices which may vary from expected prices 

Being high in the merit order 



New services, new infrastructures 
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Source: CRE, Electricity meters, French Status, 2018 

Smart metering: saving money, and more ? 



Storage as a new infrastructure 
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Source: Solar Thermal Energy Storage Systems, Christopher Barile, November 2010, Stanford University 

Molten Salt Concept 



Cars as a new utility ? 
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Source: Nissan Energy Share, 2018 - Vehicle to Home/ Vehicle to Building Concept 

Vehicle to Home/ Vehicle to Building Concept 



For Professional investors only. 
 
For Professional Investors only. This information is a marketing communication.  
 
This information is not an offer, solicitation or recommendation to buy or sell any financial instrument or to adopt any investment strategy.  
Nothing in this material should be construed as advice or a recommendation to buy or sell. 
 
Information herein is believed to be reliable but none of Schroder AIDA SAS, Schroder Investment Management (Europe) S.A. or any of their respective group companies and affiliates (collectively, 
“Schroders”) warrants its completeness or accuracy. 
 
Any data has been sourced by Schroders and is provided without any warranties of any kind. It should be independently verified before further publication or use. Third party data is owned or licenced 
by the data provider and may not be reproduced, extracted or used for any other purpose without the data provider’s consent. Neither Schroders, nor the data provider, will have any liability in 
connection with the third party data. 
 
The material is not intended to provide, and should not be relied on for accounting, legal or tax advice. Reliance should not be placed on any views or information in the material when taking individual 
investment and/or strategic decisions. No responsibility can be accepted for error of fact or opinion. 
Any references to securities, sectors, regions and/or countries are for illustrative purposes only.  
 
Schroders has expressed its own views and opinions in this document and these may change.  
 
The value of investments and the income from them may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may cause the value of any 
overseas investments to rise or fall. 
 
Past Performance is not a guide to future performance and may not be repeated.  
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Important information 

The forecasts included should not be relied upon, are not guaranteed and are provided only as at the date of issue. These forecasts are based on Schroders’ assumptions which may change. Schroders 
accepts no responsibility for any errors of fact or opinion and assumes no obligation to provide you with any changes to these assumptions or forecasts. Forecasts and assumptions may be affected by 
external economic or other factors. 
 
Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy available at 
www.schroders.com/en/privacy-policy  or on request should you not have access to this webpage. 
 
For your security, communications may be taped or monitored. 
 
Distributed in November 2019 by Schroder Investment Management (Europe) S.A., 5, Rue Höhenhof, L-1736 Senningerberg. 


