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The Global Energy Transition has started and has to happen 
 The world has set clear targets to make the energy system more sustainable 
 

Source: Google, Schroders, as of June 2019. 

50% of electricity in Nevada must be renewable 
by 2030 and 100% must be carbon-free by 
2050. 
100% of all electricity in California must be from 
zero-emission sources by 2045. 
Target of 5 million zero-emission vehicles in 
California by 2025 and 250,000 EV chargers. 

Texas’ Renewable Portfolio Standard (RPS) has 
a target of 10,000 MW of renewable energy 
capacity by 2025. 

23% of all Brazilian electricity (other than 
hydropower) to be from renewables by 2030. 
Two new energy auctions per year to increase 
renewable capacity. 

Target for 35% of all energy in China to be from 
renewable sources by 2030. 
By 2020, 12% of all conventional  
passenger cars in China should be zero-
emissions vehicles. 

90% of all electricity in New Zealand to come 
from renewable sources by 2025. 

Target of 230GW of renewable power in India 
by 2022. 

100% of electricity in Massachusetts to 
come from renewables by 2050. 
Proposed bill for 100% renewable power in 
Pennsylvania by 2050. 

30% of all UK electricity should be produced 
by renewables by 2020. 
UK Emissions to be reduced 80% compared 
to 1990 levels by 2050. Proposed plan for 
‘net zero’ emissions  
by 2050. 

32% of all EU electricity should be produced by 
renewables by 2030.  
Complete coal phase out in Germany by 2038.  
100% of all electricity in Spain from renewables  
by 2050. 
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Required cumulative investment in key energy transition sectors out to 2050 
 

A huge amount of investment is needed to meet these goals 
 Realising the transition will require USD 120 trillion of investment by 20501 

Source: IEA, IRENA, BNEF, Schroders, as of January 2019. 1Schroder ISF Global Energy Transition will only invest in the sections of these markets directly related to the energy system, with the investment in these specific 
sub-markets taking only a share of the overall investment.  
2Estimated demand-side investments include investments in end-user goods, such as electric vehicles and more efficient appliances and industrial process. 

USD trillion 

Supply-side investments Demand-side investments2 
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Energy transitions are long-term structural transformations 
 
Change in global primary energy consumption 
 

These systematic societal shifts are rare events that are hugely disruptive  

Source: BP, Our World In Data, Schroders, as of January 2019. 

Digital technology adoption by US households 
 Share of global energy consumed Share of adoption 

There have been two previous energy 
transitions: (1) the shift from biofuels to 
coal, followed by (2) the shift from coal to 

oil and gas 

The growth of the internet and computers in the 
early 2000s encouraged rapid adoption of other 

technologies that previously would not have been 
possible – the growth of renewables will have a 

similar effect 

4 



The low-carbon energy transition will be hugely disruptive 
 New investment and earnings opportunities will come from three key structural trends 

1Energy intensity is the amount of energy needed to produce one unit of GDP. Source: Schroders, IEA, BNEF, IRENA, as of June 2019. 

Decarbonisation of  
power generation 

Electrification of  
energy use 

Increased efficiency  
of consumption 

The share of electricity  
generated from renewables is 
expected to increase from 20% to 
closer to 85% by 2050 in order to 
reduce carbon emissions 

The share of electricity in final 
energy consumption is expected 
to increase from 20% to nearer 
45% by 2050 due to the growth of 
electric vehicles 

The energy intensity1 of the 
global economy must fall by 
nearly two-thirds by 2050 to limit 
the growth in overall power 
consumption 
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Environmental concern is the main force driving these trends 
 
Global greenhouse emissions and expected warming based on different policy scenarios 
 

There is still a significant emissions policy gap1 to meet 2°C climate targets 

1The emissions gap represents the difference between the emissions countries have pledge to reduce and the emissions that need to be reduce to limit global temperature increases to below 1.5°C or 
 2°C. Source: Climate Action Tracker, Schroders, as of October 2018. 

Gt CO2e emissions per year 

Global emissions must 
fall by 33% by 2030 to 
limit climate change to 

2°C  
22–26 

GtCO2e/Yr 
 

45% 
reduction 

16–20 
GtCO2e/Yr 

 
33% reduction 

2.0°C 

Emissions gap to close by 2030 

2°C 

4°C 

0°C 

6°C 

1°C 

3°C 

5°C 

1.5°C 

2.0°C 1.5°C 

6 



Renewable energy is now cost-competitive 
 
Global LCOE1 for onshore wind and solar PV 
 

Rapidly falling costs mean renewables have reached cost-parity with fossil fuels 

Source: IRENA, IEA, Schroders, as of July 2018. 1Levelized cost of energy (LCOE) represents the net present value of the unit-cost of electricity over the lifetime of a generating asset. It is used as a proxy for the average 
price the generating asset must receive to break even over its lifetime. 2US selected as a representative market but LCOE does vary by country. Source: IRENA, IEA, Schroders, as of July 2018. 

Unsubsidised LCOE range for all power generation2 

 USD/kWh USD/kWh 

Rapid cost declines mean global 
renewables have reached cost parity with 

the cheapest fossil-fuel generation 

Solar PV Onshore wind CCGT range Coal range Renewable Fossil-fuels and other conventional 
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Electricity demand is expected to grow substantially 
 One electric vehicle uses as much electricity annually as a typical family home 

Source: BNEF, IEA, EIA, Schroders, as of June 2019. 

Estimated electricity growth and oil 
displacement from EVs 
 

Annual global passenger  
EV sales 
 

Years until ICE sale phase-out 
 

Electricity demand (TWh) Million electric vehicles Years until phase-out Oil demand (Mbpd) 
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Source: Schroders, as of October 2019. 
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Significant investment must be made across the value chain 
This new investment will result in earnings opportunities for companies 

Source: IEA, IRENA, BNEF, Schroders, as of January 2019. 1Estimated annual revenue growth range based on Schroders projections under different scenarios. 

Investment area Clean energy generation Transmission and distribution Energy storage Electric transport infrastructure 

Key market growth 
drivers 

Rapidly falling renewable energy costs 
and supportive policy environment 
 
Growth in electricity demand from 
electric vehicles 

Increased daily load through electricity 
networks 
 
New renewable capacity located further 
away  
from demand 

Growth in intermittent  
power supply 
 
Shifting load demands from electric 
vehicle growth 

Increased electric vehicle penetration 
requires new charging infrastructure 

Cumulative investment 
to 2050 vs. current 
market capitalisation  
(USD trillion) 

Estimated compound 
annual revenue growth  
to 20351 
 

Required investment to limit climate change to 2°C Projected investment under current policies Estimated current industry market capitalisation 

2–9% 15–20% 3–11% 9–24% 
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1SISF Global Energy Transition will not invest in companies with any exposure to fossil fuels or nuclear power, as defined by MSCI. Source: 
Schroders, as of August 2019. 

Schroder ISF Global Energy 
Transition 

Investment 
proposition 

Providing focused thematic 
exposure to the low-carbon energy 

transition 

Seeking opportunities in multiple 
investable markets across key 

value chains, including renewable 
power and energy storage 

Fossil fuel and nuclear free1 

 

Associated  
materials 

Energy 
equipment 

Energy  
production 

Energy 
distribution 

Energy 
consumption 

Clean energy 
generation 

Clean energy 
equipment 

manufacturing 

Transmission and 
distribution 

Renewable 
energy materials 

Electric vehicle 
charging and other 

end- user technology 

Energy storage 
and battery 
materials 

Utility-scale 
energy storage 

Commercial and 
residential energy 

storage 

Electrical 
equipment 

manufacturing 
Smart grid 

technologies 

Industrials Materials Utilities Technology 
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Investors have not missed out on this opportunity yet 

MSCI Global Alternative Energy Index vs. comparators 

The index has underperformed since 2013 – despite average EBIT margin expanding 

Past performance is not a reliable indicator of future results, prices of shares and the income from them may fall as well as rise and investors may not get the amount originally invested. 
Source: Bloomberg, as of October 31st 2019. 

MSCI Global Alternative Energy Index EBIT Margin and ROE 
EBIT margin and return on equity % Total return since 31 December 2013 (%) 
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Now is a great time to invest in the energy transition 
Significant market inflection points have been reached in the last two years 

Past performance is not a reliable indicator of future results, prices of shares and the income from them may fall as well as rise and investors may not get the amount originally invested. 
Source: IEA, IRENA, BNEF, World Bank, Schroders, as of May 2019. 

Historic global renewable LCOEs Distributed storage capacity adds EV sales as % of all vehicle sales 
Levelised cost of energy (LCOE) (USD/kWh) Residential and commercial storage additions (GW) EV share of passenger vehicle sales (%) 

Renewable energy costs have reached 
cost parity with conventional fuels (without 

the use of subsidies) 

Energy storage is starting to become a 
cost-effective energy solution, triggering 

rapid installations at both utility and 
smaller scales 

EV sales grew nearly 90% in 2018, 
increasing the worldwide fleet of over 

5 million vehicles  
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Schroder ISF Global Energy Transition 
 Key messages 
 

Source: Schroders, as of August 2019. For illustrative purposes only and should not be viewed as a recommendation to buy or sell. 

The energy transition has to happen and the investment opportunity is massive 
USD 120 trillion of investment in the energy transition is required by 2050 to meet globally 
agreed targets, creating strong real earnings growth opportunities 

A focused thematic approach and established investment process is key 
Schroder ISF Global Energy Transition will leverage an established process and an 
unconstrained thematic approach to find the best companies across evolving value chains 

Now is a great time to invest in the energy transition 
Significant inflection points have been reached in the last two years and EBIT margins are 
starting to expand 
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Strategy and outlook 
Appendix 1  



Generators and equipment makers will win from renewables 
Base case scenarios see revenue growth at a compound annual growth rates of ~6%  

Source: Schroders, as of January 2019. 1Scenarios use blended assumptions for future renewable power generation from BNEF and IEA, average US power prices based on both wholesale and PPA offtake data from 
Bloomberg, solar and wind capacity demand from BNEF and IRENA, and wind turbine and solar module price data from companies and Bloomberg. 

Projected revenue growth for renewable generators and equipment manufacturers under various scenarios1 
 
Cumulative revenue growth for renewable power 
generators 

Cumulative revenue growth for wind and solar 
equipment manufacturers 

7.5% CAGR 

5.8% CAGR 

3.3% CAGR 

8.8% CAGR 

5.1% CAGR 

0.7% CAGR 

Bull case 
–  Increased capacity demand and higher service revenues. 

Stabilisation in turbine and module prices due to consolidation 
in the market 

–  Increase in power demand – and prices – due to electrification 
of transport and industry 

Base case 
–  Stable capacity demand and service revenues. Some 

repowering but limited. Turbine and module prices continual 
to fall at stable rates 

–  Increase in power demand offset by improved energy 
efficiency from new technologies. Power prices remain stable 
as cost of generation falls to offset growing demand and 
investment 

Bear case 
–  Reduced capacity demand due to the emergence of new 

technologies or change in politics. Pricing for turbines and 
modules falls at accelerated rate as  
competition continues 

–  Falling power demand due to increased energy efficiency 
from new technologies 
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Wind additions will accelerate over the next two years 

Global wind capacity additions forecast 

Offshore wind shows strong long-term growth potential and is a concentrated market 

Source: BNEF, Schroders, as of August 2019. 

Offshore wind capacity additions forecast 
GW GW 
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Solar energy installations are growing dramatically 
Utility-scale still dominates capacity adds but behind-the-meter growth is very strong1 

1Forecasts for 2019 and beyond are BNEF estimates. Source: BNEF, Schroders, as at September 2019. 

Utility-scale solar additions Commercial solar additions Residential solar additions 
GW deployed GW deployed GW deployed 
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Solar demand is now starting to pick up on a global basis 
Strong near-term demand could drive price improvements in parts of the value chain 

Source: BNEF, Bloomberg, Schroders, as of August 2019. 

Projected solar capacity additions Mono vs multi polysilicon cell share 
USD/Kg Relative market share 

Average global polysilicon price 

Schroders 2019 MW YoY Δ BNEF 2019 MW YoY Δ 
Global 117 15% Global 116 15% 

China 39 (-11%) China 39 (-11%) 

US 15 29% US 12 5% 

India 15 35% India 12 9% 

EMEA 24 70% EMEA 25 75% 

Brazil 2 40% Brazil 1 15% 

Japan 8 18% Japan 9 26% 

Australia 4 7% Australia 5 24% 

Other 10 24% Other 13 56% 

Schroders 2020 MW YoY Δ BNEF 2020 MW YoY Δ 
Global 137 17% Global 120 4% 

China 45 15% China 39 0% 

US 17 13% US 15 21% 

India 20 33% India 14 18% 

EMEA 24 0% EMEA 28 12% 

Brazil 3 80% Brazil 1 (-13%) 

Japan 8 0% Japan 8 (-10%) 

Australia 4 0% Australia 3 (-36%) 

Other 16 60% Other 12 (-6%) 
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Residential and commercial solar is gaining real 
momentum 
Quarterly US residential solar installations 

Small-scale solar has huge long-term potential and is starting to accelerate globally 

Source: BNEF, Schroders, as of August 2019. 

Residential solar costs globally 
USD/W MW 
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Valuations in part of the solar market looked stretched 

Select US solar market valuation multiples 

Finding sustainable value in the volatile solar market requires discipline 

Source: Bloomberg, Schroders, as of August 2019. 

Multiples (X) 

Inverters Panels and projects Residential solar operators 
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Energy storage deployments are starting to accelerate 

Quarterly energy storage additions 

The long-term outlook for stationary energy storage is very robust 

Source: BNEF, Schroders, as of August 2019.  

Projected annual storage deployments by application 
GW GW 

22 



EV battery demand is also poised to accelerate 

Annual passenger EV sales by region 

Vehicle batteries currently dominate the energy storage landscape 

Source: BNEF, Schroders, as of August 2019. 

Annual lithium-ion battery demand globally 
Million passenger EVs GWh 
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The speed of storage uptake is likely being underestimated 

Historic IEA projections for installed solar PV capacity 

Projections for the adoption of transition technologies keep being revised upwards 

Source: IEA, Hoekstra, BNEF, Schroders, as of January 2019. 

Historic BNEF projections for energy storage capacity 

Projected cumulative solar PV capacity every year Projected cumulative energy storage capacity every year 

175% increase in 
projected 2040 

installations over 
four years 

150% increase in 
projected 2030 

installations over 
just one year 
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Energy storage is required to manage variable load growth 

Average net load in California in first week of May1 
 

The oversupply of cheap solar energy in the day results in volatile grid load over time 

Source: CAISO, BNEF, Schroders, as of January 2019.  1Net load represents the demand for power after deducting the supply of renewable energy.  

Indicative energy dispatch by technology type 

Large ramp in 
traditional 
generation 

required at the 
start of each 

evening 

Increased 
renewable supply 
reducing system 

net load each year 
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0 

10 

20 

30 

40 

50 

60 

70 

80 

90 

100 

0:00 2:00 4:00 6:00 8:00 10:00 12:00 14:00 16:00 18:00 20:00 22:00 

Other 

PV 

Wind 

Batteries 

High 
value 
hours 

High value hours Low value hours Low value hours 

GW 

25 



Energy storage is becoming a cost-effective solution 

LCOE range of utility-scale storage vs gas peaker 

Different technologies will play different roles at different scales 

Source: BNEF, Lazard, Schroders, as of October 2018. 

LCOE range of energy storage by system size 
 USD/MWh USD/MWh 

Utility-scale storage is now regularly 
competing with traditional open-cycle gas 

turbine (OCGT) peaking plants on cost 

Utility-scale battery OCGT 
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Investment in the grid will occur in two phases 

Projected annual investment in T&D 
 

Transmission interconnectors provide a structurally supportive opportunity mid-term 

Source: BNEF, IRENA, Schroders, as of January 2019. 

Table of selected European interconnector projects 
USD billion Share of investment in transmission 

Cable installation year Name Capacity (MW) 

2020 Viking Link 1400 

2020 Greenlink 500 

2020 Shetland HVDC Link 600 

2021 NorthConnect 1400 

2021 NeuConnect 1400 

2021 Gridlink 1400 

2022 Crete-Attica 1000 

2023 Biscay Gulf 2000 

2024 Marinus Link 1200 
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Electric vehicles may need substantial charging infrastructure  

Cumulative investment vs. market capitalisation1 
 

A diverse mix of companies could be involved in this capital spend  

Source: BNEF, IEA, Goldman Sachs, McKinsey, Berenberg, Wood Mackenzie, Schroders, as of January 2019. 1Current projected investment based on existing policies. Required investment based on investment need to 
achieve 2°C climate targets. 

Market share of charging point by sector 

USD billion 

Required investment to limit climate change to 2°C Projected investment under current policies 

Estimated industry market capitalisation Current pure-play company market capitalisation 

USD 150m 
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The fund 
Appendix 2 



1SISF Global Energy Transition will not invest in companies with any exposure to fossil fuels or nuclear power, as defined by MSCI. Source: 
Schroders, as of August 2019. 

Schroder ISF Global Energy 
Transition 

Investment 
proposition 

Providing focused thematic 
exposure to the low-carbon energy 

transition 

Seeking opportunities in multiple 
investable markets across key 

value chains, including renewable 
power and energy storage 

Fossil fuel and nuclear free1 

 

Associated  
materials 

Energy 
equipment 

Energy  
production 

Energy 
distribution 

Energy 
consumption 

Clean energy 
generation 

Clean energy 
equipment 

manufacturing 

Transmission and 
distribution 

Renewable 
energy materials 

Electric vehicle 
charging and other 

end- user technology 

Energy storage 
and battery 
materials 

Utility-scale 
energy storage 

Commercial and 
residential energy 

storage 

Electrical 
equipment 

manufacturing 
Smart grid 

technologies 

Industrials Materials Utilities Technology 
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Schroder ISF Global Energy Transition 
A thematic diversifier, targeting long term capital growth 

Source: Schroders, as of October 2019. 

Role in portfolios 

Focussed only on those companies actively 
engaged in the shift towards  
a lower-carbon economy 

Target outperformance versus its stated 
comparators over the long run 

Target outperformance versus competing 
funds over the long run 

As a source of 
equity diversification  

2 

Actively managed exposure  
to the energy transition sector 

3 

As a thematic investment, able to circumvent issues such as 
political and monetary policy challenges  

1 

As a long-term,  
sustainable growth play  

Fund objectives 
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Schroder ISF Global Energy Transition 
An established process with sustainability at its heart 

Source: Schroders, as of September 2019. 

Construct proprietary thematic universe Analyse and value companies Construct portfolio and manage portfolio 

Global investment 
universe 

(~10,000 stocks) 

Clean energy 
transition universe 

(~250 stocks) 

Global Energy 
Transition focus list 

(~120 stocks) 

Broad energy 
transition universe 

(~2,000 stocks) 

Pure-play 
 thematic 

screen 
Final investability 

screen and 
review 

Six ESG and 
stakeholder 
management 
categories 

Lagging Neutral Best-in-class 

SISF Global 
Energy Transition  

focus list  
(~ 120 stocks) Customer 

management 

Environmental 
management 

Employee 
management 

Supply chain 
management 

Regulatory 
management 

Corporate 
governance  

Management 
quality 

Balance sheet 
sustainability Two financial 

durability 
categories 

Analysis used to classify companies into three groups  

Engagement 

Voting Reporting 

Stewardship 

SISF Global 
Energy Transition 

portfolio  
(30-50 stocks) 

Broad thematic 
activity screen 

Proprietary screening tool uses financial and descriptive 
metrics to find companies most exposed and actively 

contributing to the sustainable energy transition. 

The team create and maintain detailed financial models of 
focus list companies and use a combination of both DCF 

valuations and a bespoke GARP screen. Sustainability 
classification directly impacts valuation. 

High conviction, unconstrained thematic portfolio with 
global reach. No shorting or leverage. Maximum cash 30% 
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Schroder ISF Global Energy Transition 
A well-diversified thematic investment universe1 
  

1Represents share of focus list companies, which is reflective of the investment universe. Source: Schroders, as of August 2019. 

Sub-sector spread Market capitalisation spread Regional spread 
% share % share % share 
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SISF Global Energy Transition 
Building and maintaining detailed individual company models 

Source: Schroders, as of August 2019. 

Detailed financial forecasting (T+10 years) 

Valuation and financial 
model inputs 

GARP Score DCF Valuation ROACE and Balance Sheet 

Primary tool Secondary tool Final sense check 

Valuation and financial 
model outputs 

Full financial history  
(T-10 years) 

Strategy and 
management 

quality 

Divisional 
and asset 

projections 

In-depth 
industry 
analysis 

Standardised 
macro 

assumptions 
Business model 

sustainability 
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Schroder ISF Global Energy Transition 
Finding strong and sustainable growth at attractive entry points 

Source: Schroders, as of August 2019. 

Trailing earnings and cash flow 
growth greater than zero 

 
2–3 years forward earnings and 

cash flow growth greater than 
zero 

Trailing multiples in lowest two-
thirds of peers 

 
 

2–3 years forward multiples in 
lowest two-third of peers  

Growth 
 

Potential for 
strong and 
sustainable 

growth 

High GARP 
score 

Low GARP 
score 

Low 
fundamental 
metrics 

High 
fundamental 

metrics 

Return on 
invested capital 

Management 
quality 

DCF fair value 
upside Net debt Free cash flow 

yield 

GARP score 
(out of 8) 

Highly 
attractive 

Potentially 
attractive 

Unattractive Potentially 
attractive 

At reasonable 
price 

 
Undervalued in 
the market at 

present 
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Schroder ISF Global Energy Transition 

Absolute exposures to energy transition sub-sectors 

Currently positioned in associated markets rather than renewable energy generation 

Source: Bloomberg, Schroders, as at November 6th 2019. 

Relative exposure vs MSCI GEAE comparator 
Portfolio weight (%) Relative weight (%) 
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Investment resources and process 
Appendix 3 



Team 
Biographies 

–  Head of Schroders Global Commodities Strategy 
–  Lead fund manager for the Global Commodities strategy, Schroder ISF Global Energy and co fund 

manager of Schroder ISF Global Gold 
–  Formerly portfolio manager of Investec Global Energy funds 
–  Formerly Head of global energy at Goldman Sachs 
–  Was previously ranked as #1 energy investment specialist in Thompson Extel survey 
–  Career commenced in 1996 at Credit Suisse Asset Management, managing gold and resources 

funds 

–  Investment career commenced at Schroders in 2016 
–  Previously sustainable investment analyst covering global utilities and telecommunications 
–  BA (Hons) Geography from Oxford University. Specific focus on climate science and policy. 
–  MSc Environmental Policy and Regulation from the London School of Economics and Political 

Science 

Mark Lacey  
Head of Commodities and Resources – Fund Manager  

Alex Monk 
Global Renewables Analyst 

Felix Odey 
Global Energy and Renewables Analyst 

–  Current lead analyst on the Schroders Global Energy Fund 
–  Investment career commenced at Schroders in 2016 
–  Previously interned as equities analyst at Egerton Capital 
–  MA (Hons) Philosophy and Psychology from Edinburgh University 

38 



Schroders commodity and resource equities funds 
A well-fitting addition to the existing portfolio of resource funds 

1Schroder Alternative Selection is referred to as Schroder AS throughout this presentation.  
Source: Schroders, as of August 2019.  

Fund Launch date Vehicles Performance objective Assets Style 

Schroder AS1 Commodity 
Fund 2005 Part II SICAV, US LP Index plus Mainly futures Long only, unconstrained 

Schroder ISF Global Energy 
Transition 2019 UCITS SICAV Index plus Equities Long only, unconstrained 

Schroder ISF 
Global Energy 2006 UCITS SICAV Index plus Equities 

Long only, 
unconstrained, 

high beta 

Schroder ISF  
Global Gold 2016 UCITS SICAV Index plus Equities Long only, unconstrained 
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Schroder ISF Global Energy Transition 
Clear valuation screens using consistent investment tool1 
 

1Example only. Source: Schroders, as of May 2019. For illustrative purposes only and should not be viewed as a recommendation to buy or sell. 

40 



Important information 
 
Marketing material for professional investors or advisers only.  
Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors may not get back the 
amount originally invested. Exchange rate changes may cause the value of any overseas investments to rise or fall. 
Schroders has expressed its own views and opinions in this document and these may change.  
This information is not an offer, solicitation or recommendation to buy or sell any financial instrument or to adopt any investment strategy. Nothing in this material should be construed as advice or a 
recommendation to buy or sell. Information herein is believed to be reliable but we do not warrant its completeness or accuracy. 
Any data has been sourced by us and is provided without any warranties of any kind. It should be independently verified before further publication or use. Third party data is owned or licenced by the 
data provider and may not be reproduced, extracted or used for any other purpose without the data provider’s consent. Neither we, nor the data provider, will have any liability in connection with the 
third party data. 
The material is not intended to provide, and should not be relied on for accounting, legal or tax advice. Reliance should not be placed on any views or information in the material when taking individual 
investment and/or strategic decisions. No responsibility can be accepted for error of fact or opinion. 
The forecasts included in this presentation should not be relied upon, are not guaranteed and are provided only as at the date of issue. Our forecasts are based on our own assumptions which may 
change. We accept no responsibility for any errors of fact or opinion and assume no obligation to provide you with any changes to our assumptions or forecasts. Forecasts and assumptions may be 
affected by external economic or other factors.  
Any references to securities, sectors, regions and/or countries are for illustrative purposes only.  
Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy available at 
www.schroders.com/en/privacy-policy or on request should you not have access to this webpage.  
Risk considerations: The capital is not guaranteed. Investments denominated in a currency other than that of the share-class may not be hedged. The market movements between those currencies 
will impact the share-class. Where the fund (or the manager) holds a significant percentage of the shares of one or more companies, it may be difficult to sell those shares quickly. It may affect the 
value of the fund and, in extreme market conditions, its ability to meet redemption requests upon demand. The fund will not hedge its market risk in a down cycle. The value of the fund will move 
similarly to the markets.  
The derivative strategy is applied repeatedly over three-monthly periods. This strategy will increase the income paid to investors and reduce the volatility of returns, but there is the potential the 
performance or capital value may be eroded. The fund enters into financial derivative transactions. If the counterparty were to default, the unrealised profit on the transaction and the market exposure 
may be lost. 
For your security, communications may be recorded or monitored.  
Issued in October 2019 by Schroder Investment Management Limited, 1 London Wall Place, London EC2Y 5AU. Registered in England, No. 1893220. Authorised and regulated by the Financial 
Conduct Authority. 
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